Schedule Indiana Department of Revenue
IT-20NOL Corporate Income Tax
Net Operating Loss Computation

(See instructions on the reverse of this schedule)
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Name of Corporation or Organization Federal Identification Number

PARTI Computation of Indiana Loss
Complete this schedule if line 9 shows a loss. Enter loss, if any, as a positive figure in the box. A separate Schedule IT-20NOL must be completed for each loss year.

Loss year ending Net operating loss from line 9 below
Lossyear

1. 1.R.C. Section 63 (or Section 511) taxable income including the special dividend deduction but excluding any federal net operating loss

AEAUCEION (SEE TNSLIUCTIONS) ...eiutiieiittie ittt ettt ettt et e h et eea bt 4o h et e o s bt e sttt e b bt e ek bt e e ek bt e e ehb et e se e e e abneeenbn e e e bbeeans 1.
2. Add back: All state income taxes deducted ..........c..ccooevviiirveneenienne .2
3. Add back: All real estate taxes and personal property taxes deducted . e |3
4. Add back: All charitable contributions deducted ...........cccooeeviriiiininnns e |4
5. Deduct: Interest earned on direct U. S. Government obligations rEPOME .........cocceieiiierieiireeirieiee ettt enas 5.
6. Deduct: Foreign gross up as determined from federal FOrM 1118 ........ccccooiiioiiieiiiiieiiniee ettt st seene b 6.
7. Subtotal (add lines 1 through 4, deduct 1INES 5 @NA B).......cciiiiiririiitiieieieiir ettt sttt abenne 7.
8. Indiana apportionment percentage from the apportionment schedule of the loss year return (if applicable) .......cccoovvvvevnrirsrieine, 8. %
9. Indiana (loss) available for carryover (line 7 multiplied By 1iNE 8) ...ceciiiiiiiiiiieee e 9.

PARTII Election towaive the two-year carryback of anet operatingloss deduction

To claim the Indiana portion of anet operating loss deduction, if any, you must apply the same carryback/carryover treatment
as used for federal tax purposes.

Use combined amounts if filing a consolidated return.

If you compute aqualified Indianaloss on Part 1 and thereisno federal NOL, check thisbox to waive the two or three-year NOL
carryback provision for state tax purposes: [ ]
Complete Parts I and 2 of this schedule; attach to and timely file your Indiana loss year return.

PARTIII Effectoflossyear (Readall instructionsfor application of federal carry back and carry forward provisions.)

1 (2) A3) “) (5)
Indiana AGI as Amount of Indiana AGI after Remaining unused
Tax year ending last determined by NOL deduction net operating net operating
department records carried back/forward loss deduction loss

3rd  Preceding tax year

2nd  Preceding tax year

1st  Preceding tax year

Effective for loss years beginning after August 5, 1997, the 3rd preceding tax year carry back application is eliminated.

1st  Following tax year

2nd  Following tax year

3rd  Following tax year

4th  Following tax year

5th  Following tax year

6th  Following tax year

7th  Following tax year

8th  Following tax year

9th  Following tax year

10th Following tax year

11th  Following tax year

12th  Following tax year

13th  Following tax year

14th  Following tax year

15th  Following tax year




Schedule IT-20NOL Instructions

‘Who Should File Schedule IT-20NOL?

Corporate taxpayers subject to the adjusted gross income tax must
complete and attach this schedule to any Indiana corporation tax return:
Forms IT-20, IT-20SC, IT-20NP, or IT-20X, when claiming the loss de-
duction. Schedule IT-20NOL is not in itself a claim for refund, but an
attachment to show how the net operating lossis applied.

Corporations doing business as afinancial institution may not usethis
schedule. Instead, Schedule FIT-20NOL should be completed. Unused net
operating losses incurred before December 31, 1989, under the Adjusted
Gross Income Tax Act, may not be deducted for the financial institutions
franchisetax.

‘When to File?

A refund initiated by anet operating loss carryback must be claimed
by the taxpayer within 3 yearsfrom the original due date of the lossyear's
return (including extensions). Net operating loss carryforward deductions
fall within regular statutory requirements. Parts| and Il should be com-
pleted and this schedul e attached to thelossyear returniif electingtowaive
astate NOL carryback application. Also, attach afully completed Sched-
ule IT-20NOL to the return(s) where a net operating loss deduction is
claimed.

Indiana Treatment of Net Operating Loss Deduction for Adjusted
Gross Income Tax Purposes

The net operating loss deduction recognized for Indianaincome tax
purposes shall be the amount of loss apportioned to Indiana for the tax
year after al required modifications. Modificationsinclude the add back of
property taxes, income taxes, charitabl e contributions, deduction of inter-
est on U.S. Government obligations, and adeduction for the foreign gross
up.

Affiliated groupsor corporationsinvolved in mergers must follow the
same guidelines as provided by the Internal Revenue Code and rulings
issued by the Internal Revenue Service with respect to their treatment of
net operating loss deductions. Morethan one Schedule I T-20NOL may be
required to comply with these requirements.

The calculation for an I ndiananet operating loss deduction pertainsto
the Adjusted GrossIncome Tax Act. The net operating loss used to reduce
Indiana adjusted gross income will have an effect on supplemental net
income. The net operating loss deduction is not considered in calculating
the Indianagrossincometax.

Carryback and Carryforward Years for Corporations

For lossyears beginning after December 31, 1975, and before August
6, 1997, the net operating |oss deduction remaining after athree (3) year
carryback (if not timely waived) may be carried forward to the fifteen (15)
tax yearsfollowing theloss year. (See Part Il instructions).

PART I - Computation of Indiana Loss

Enter the tax year ending date of the loss year and the amount of the
lossif an Indiana net operating loss is calculated on line 9. Nonbusiness
income and foreign source dividends deduction cannot create or increasethe
Indiana net operating loss deduction. Enter only theitems enumerated on
lines 1 through 8.

Any other adjustments affecting the cal culation of 1.R.C. Section 63
lossyear taxableincome on Part | of the net operating loss schedule must be
fully explained. Not-for-profit organizationsbeginwith I.R.C. Section 511
(taxable income) from federal Form 990T without regard to afederal net
operating loss deduction.

PART II - Election to Waive the Two-Year Carryback of a Net
Operating Loss Deduction

Pursuant to the Internal Revenue Code, a taxpayer may irrevocably
elect, by thelossyear'sdue date (including extensions), to waive theentire
carryback period. If thiselection is made for the loss year on the federal
return, the net operating loss deduction may only be carried forward for
federal and state tax purpose.

Effectivefor tax yearsbeginning after August 5, 1997, federal legida-
tion generally decreased the NOL carry back period from 3 to 2 tax years,
while the carry forward period increased from 15 to 20 years.

In the absence of net operating loss on thefederal return, the taxpayer
may make an election to waive the carryback of its Indiana net operating
loss. Thiselectionisreflected on Indiana Schedule I T-20NOL by checking
the appropriate box or by attaching to the timely filed Indiana loss year
return a statement waiving the NOL carryback provision.

PART III - Effect of Loss Year

Schedule IT-20NOL must be completed for each year aloss occurs.
Copies of the schedule should be attached to returns for all years a NOL
deductionisclaimed. If morethan onelossyear isbeing utilized, aseparate
Schedule IT-20NOL should be completed for each NOL deduction avail-
able.

Column (1) Tax Years - Enter in column (1) the applicabletax year ending
date(s). If, inoneor moreof theseyears, alosswasincurred or the adjusted
grossincome was previously reduced to zero by another loss carryforward,
theyear should till be entered and all five columns completed.

Column (2) Indiana Adjusted Gross Income - Enter the Indianaadjusted
gross income from the origina return, or as previously adjusted. If the
adjusted gross income was previously reduced by another net operating
loss deduction, a copy of the Schedule IT-20NOL for the prior loss year
should be attached. If previously adjusted from an audit or amended re-
turn, an explanation should be attached to the I T-20NOL schedule explain-
ing how the adjusted grossincome figure was cal cul ated.

Column (3) Amount of Net Operating Loss Deduction - Enter the
amount of lossfrom Part | necessary to decrease adjusted grossincomefor
theyear to zero. If theincomefor theyear isgreater than thelossavailable,
enter the full amount of theloss. Any remaining unused | oss deduction will
be shown in column (5).

Column (4) Indiana Adjusted Gross Income After Deduction - Sub-
tract the amount in Column (3) from the amount in Column (2) and enter
thedifferenceinthis column.

Column (5) Remaining Unused Net Operating Loss - Enter the amount
of net operating loss deduction remaining after each year’s calculation.
This amount is available to offset income reported in Column (2) of the
next year that hasincome.

If you have any questions concerning Indiana's treatment of a net
operating loss deduction, contact:

Indiana Department of Revenue

Compliance Division, Corporate Income Tax Section
Indiana Government Center North, Room N203

100 North Senate Avenue Indianapolis, Indiana 46204
Telephone Number (317) 232-2189

Tax formsmay berequested by calling (317) 486-5103. If you want formsfaxed to you, use the phone on your fax machineto cal Indiana
TaxFax at (317) 233-2FAX (2329). By calling thisnumber and reviewing thelist of availableforms, youwill haveimmediate accessto most

of our tax forms and information bulletins.

Many of thetax formsare also available on the Internet at the following address: http://www.ai.org/dor/




